eValuate: Asset Valuation Model

eValuate ... At a Glance

Determining the true value of an asset, with its associated risks, is a major challenge for asset managers, servicers and investors.
eValuate is a WEB-based, loan evaluation tool that solves that need. It uses sophisticated analytics, backed by easy-to-configure tools.
eValuate works quickly, and it delivers real-time results, with “at-a-glance” performance and risk metrics.
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About eValuate ...The Decision Support System
Tool Highlights

» Valuation tool for servicers, investors and asset managers

> Several levels of layered risk are taken into account > Algorithm and scenario based model

» It delivers: accurate results, calculated on a real-time basis; > Easily configurable by the business
comprehensive details/status; work cues; escalations; » Model to simulate “what-if’ scenarios
cross-checks, etc. o .

> Scenario builder for simulating different scenarios > Management alerts to changing risk profiles

> Ability to price based on predictive behavior > Dashboard reports to view portfolio

» Valuation is dynamically updated, based on changes in the field. assessment reports

> T.racklng of assets' fror.n bid through acquisition to final dlsp05|’F|on »  Scalable model to include new variables and

> Simple to customize risk scoring model and subsequent valuation calculations

Key Features and Benefits

Valuation Model
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Monthly projected cash flows, delinquencies, defaults and losses that integrate into pricing and valuation models

NPV calculation derived from monthly cash-flows of adjusted sale price and estimated costs

Market evaluations based on price, milestones, probability of default and loan type

Dynamic rules, adjusted to market conditions, classify loans as “Performing”, “Sub-performing” and “Non-performing”.
Loan level analytics using over 150 dimensions of CLTV, property details, payment details and loan details

Predictive modeling algorithms with industry parameters, like HPI & Default Curve, are part of the price calculations.
Portfolio/ loan-level risk identification to further segment assets, based on customized characteristics, for auction decisions

Drill down analytics from portfolio to loan level
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Business Rules Matrix

Business Rules Matrix List

| Fitter Criteria

Field Name Field Value Factor Type Weightage Rule Name
lxan classification Performing Aftractive 1 If RiskScore <= 250 and loan iz current
lean classification Subperforming - Low Attractive 1 IHisksCor c:ZSD.antI loan is 30-59 days
delinguent
lzan classification Subperforming - High Attractive 1 (RIS coreE 250.and logn is 60-59 davs
delinguent
lxan classification Subperforming - Low Aftractive 1 If RigkScore = 250 and RiskScore <=400
. . . . . If RiskScore = 250 and RiskScore <=400 and
lxan classification Subperforming - High Aftractive 1 R a h Th
loan classification Mon - Performing Aftractive 1 (S core .350 ] RBkSc_u-re =4 00%nd
loans is 60+ davs delinguent
lzan classification Mon - Performing Aftractive 1 If RigkScore = 400
lean classification MNon - Performing Attractive 1 (S Cote! <=259 and loan is 90+ days
delinguent
recommended option Modification Aftractive 1 IiSicscoresSJsiand sk score == OUiang

loans is 60+ davs delinguent
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Managers and investors are challenged to determine loan value, based on current market conditions and loan parameters. The
process of working through loans on a case-by-case basis is cumbersome and expensive. eValuate automates the process to
determine loan classification. eValuate provides the Business Rules Matrix (BRM) with pre-defined rules, as per current guidelines, in
order to classify a loan. It is sophisticated enough to address multiple classifications and multiple dimensions, yet simple enough to be

easily used and updated by any business user.

Some of the salient features/ benefits of BRM:
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Pre-defined rules, as per current guidelines
Business users can manage the business rules with minimal IT.
Highly intuitive, user based, graphical user interface (GUI) to create and to update functionally rich business rules.

Rules can be changed real-time; thereby, the model is responsive to dynamic market conditions and investor requests.
Changes in loan classifications and recommendations are easily implemented.
Classification based on loan level dimensions of Risk Score, Delinquency, CLTV and DTI
Any number of dimensions can be added to the BRM.

Provides for simulation of business scenarios
Provides for fine-tuning the model by changing dimensions and rules and testing for its accuracy
Facilitates testing of different scenarios before confirming the model

Saves simulated scenarios for future reference, -e.g., creating and saving the scenario for modification eligibility, based on new

changes impact the pricing of assets?
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Helps forecast the impact of government legislations and rate changes on the valuation model —

Contact Information: 848-448-1000 or Email: marketing@tcgsoftwareinc.com

USA Locations: New York, NY and Edison, NJ
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